STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2016

_Income

LB Finance PLC

PUBLICATION OF FINANCIAL STATEMENT AS PER CENTRAL BANK GUIDELINES NO.0Z OF 2006

FORTHEY DED
Audited Audited
2015
Rs.('000)

14,787,757

Audited Audited
STATEMENT OF FINANCIAL POSITION 2016 2015
AS AT 31 MARCH 2016 Rs.('000) Rs.('000)

Assets
Cash and Cash Equivalents

6,067,670

Interest Income

13,687,071

Financial rnvestm ents - Held for Trading 10,063

Interest Expenses

5 255) (5,949,496)

Net Interest Income

8,655,475 7,737,575

Fee and Cor 1Income

1,168,682 950,839

_Net Trading Income
Other Opemtlng Income

968 2,752
48,088 138,095

Loans and Receivables
Lease Rentals Receivable and Stock out on Hire

22,262,761
33,695,517

Financial Investments - Available for Sale 140,588

_Other Financial Assets

4,142, ?ls
538,898

210,178

Other Non Financial Assets 1,206,275

Pra perty, Plant and Eq 2,045,295 1,984,161

Total Operating Income

9,873,212 8,838,261

le Assets 34,766 35,306

Total Assets 84,516,637 67,542,519

_Impairment {Charge) / Reversal for Loans and Other Losses
Gold Loan Auction Losses

(382,435)

{1,804,838)

(29,358) (214,929)

Net Op g Income

9,461,419 6,818,494

Liabilities

Due to Banks

Operating Expenses
Personnel Expenses

{1,837,554)

{1,516,016)

Deprecmtmn of Property, Plant and Equipment

(318,296) (338,950)

(14,129) (12,473)

A ible Assets

(1,373,373) {1,303,969)

Operating Profit before Tax on Financial Services

5,018,067 3,647,086

Tax on Financial Services

(593,451) 1315,232)

Profit before Taxation

5,324,616

3,331,854

14,577,234 7,703,265

Due to Customers
Debt Instruments Issued and Other Borrowed Funds

45,430,552
3,529,575

Other Financial Liabilities 1,776,066

516,719
534,745

Other Non Financial Liabilities
Current Tax Liabilities

Deferred Tax Liabilities 11,930

Post Employment Benefit Liability 112,575

Total Liabilities 74,037,318 59,615,427

Income Tax Expense

(1,606,823) (1,149,728)

Profit for the Year

3,717,793 2,182,126

Shareholders' Funds

Stated Capital 838,282 838,282

Retained Earnings

6,970,499
2,670,538

5,180,486

Reserves 1,908,324

Other Comprehensive Income / (Exg

Total Shareholders' Funds 10,479,319 7,927,092

Other Comprehensive Income to be reclassified to Profit or Loss

Total Liabilities and Shareholders’ Funds 84,516,637 67,542,519

Gains and Losses arising on Re-measuring Available for Sale
Financial Assets

Sri Lanka Government Securities
Equity Securities

(38,650)
18,369

Restated

Net Asset Value per Share (Rs) 75.66 57.23

C i and Contingencies 1,275,614 1,105,985

Reclassification Adj. s for Loss

(20,290)

Other Comprehensive Income not to be reclassified to Profit
or Loss

Actuarial Gains and Losses on Defined Benefit Plans

(2,697)

Other Comprehensive Income / (Expenses) before Taxation

(23,187)

Income Tax (Charge) / Reversal Relating to Components of
Other Comprehensive Income

11,635

Other Comprel ive Income for the Year, Net of Tax

(11,552)

Total Comgrehensiw Income for the Year, Netof[a__:

2,170,574

CERTIFICATION:

| certify that these Financial Statements are in compliance with the requirements of the Companies Act No.
07 of 2007.

Sgd

T Hasitha Athapattu

Chief Financial Officer

The Board of Directors is responsible for the preparation and presentation of these Financial Statements,
Signed for and on behalf of the Board of Directars by,

Sgd Sgd

J A S Sumith Adhihetty LN de S Wijeyeratne

Managing Director Director

17th May 2016
i

Basic Earnings Per Share (Rs)*

Dividend Per Share (Rs)

* Calculated based on the Profit for the Year

** Calculated based on proposed dividend, which Is to be approved at the Annual General Meeting
Mote - Number of Shares for the Previous Period were 69,257,142 which was subdivided in to

138,514,284 on 08th July 2015.

SELECTED PERFORMANCE INDICATORS

Asat As at
31.03.2016 31.03.2015

Capital Adequacy

Core Capital (Tier 1 Capital), Rs. ‘000

10,449,822 7,916,249

Total Capital Base, Rs. '000

11,672,660 9,734,249

SPR/DLHMS
INDEPENDENT ALIDITORS' REFORT
TO THE SHAREHOLDERS OF LB FINANCE PLC

Report on the Financial Statements
t nancial statements of LB Financ
p 2016, and the statem ;’fc«m

cash flow statement for the year then ended, and a summary o

information

Board's Res for the Fnancral

The Board of Director

Core Capital Adequacy Ratio, as a % of Risk Weighted Assets
(Minimum 5%)

16.84% 16.02%

Total Capital Adequacy Ratio, as a % of Risk Weighted Assets
(Minimum 10%)

18.81% 19.70%

17.45%

Capital Funds to Deposit Liabilities Ratio (Minimum 10%)

19.63%

Profitability (%)

view In accordance
to-enable the prepa

g Standards, and for such
ments that are free from material mi

Auditors' Responsibility

Qur respart ty is (o express an Dr mlon on these fin
accordance wi

plan and perform the ai

misstatement.

We conducted gur a
ethical reqguirerman

An audit inval
t .ne"t (= |d ng the bse“me't :-f[hn

Return on Avg Shareholders' Funds (After Tax) - Annualized

40.52%

Return on Avg Assets (After Tax) - Annualized
Interest Margin

4.90%
12.17%

Asset Quality

Gross Non-Performing Accommodations, Rs. '000

2,864,495 3,508,634

Total Accommodati Rs. '000

87,252,860 68,143,937

Gross Non-Performing Accommodations Ratio, %

3.28% 5.15%

Net Non-Performing Acc ions Ratio, %

0.09% 0.86%

Regulatory Liguidity (Rs. '000)

Required Minimum Amount of Liquid Assets

5,469,857 4,666,422

Available Amount of Liquid Assets

9,633,264 7,727,975

Required Minimum Amount of Government Securities
Available Amount of Government Securities

3,561,977
.?ZD 000

3,304,832
6,000,000

Infor

Wumber of Emplayees
Number of Branches

2,744 .
109 99

Number of Gold Loan Centers

36 35

cial Siarsm?r‘p whﬂh- due oo fraud or error, In mak ng those risk assessments, the auditor

al control relevant to the entity’s preparation of the financial statements that give a tri i
audit pracedures Ih.ll are ap rapriate in the circumstances, b or the purpos
i 3 i “ludes ing the appropriat

accounting po ounting estimates made by Board, as well as evaluating the overall
presentation of the al szatements.
We believe that the audit evidence we have obtained Is sufficient and appropriate to previde a basis for our audic opinion
Opinion
In our opinian, the financial statements give a true and fair view of the financial position of the Company a
2018, and of its financial performance and cash flows for the year then ended in accordance with 5ri La
Standards

at 31 March

Report on Other Legal
As required by sectio
a) The basis of opinior
b} In our o X

far as appe

Compary, and

ﬂeg ulatory Requirerments
{2) of the Companies Act No. 07 of 2007, we state the following:
fthe audit are as stated above
mation and explanations that were required for the audit and, as
on, proper accounting records have heen kept by the

the financial star EMENT: JufulL Company comply with the requirements of section 151 of the
Companies Act No, i
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